CHAPTER 31: TWENTY-FIRST CENTURY DANGERS AND PROMISES

Overview
[bookmark: _GoBack]The Al Qaeda attacks on the United States in 2001 changed both foreign policy abroad and the political climate at home. The invasion of Afghanistan in 2001 produced inconclusive results for national security. The occupation of Iraq removed Saddam Hussein from power, but proved far more costly in lives and resources than anticipated and divided the country. Cultural conservatism resurged under George W. Bush, and lax financial regulation, a housing bubble, and a deregulated banking sector led to the Great Recession of 2008-2009. Barack Obama, the nation’s first African-American president, introduced new legislation on healthcare and financial regulation and enacted an economic stimulus that prevented further economic decline but also added to the budget deficit and growing national debt. After significant gains for right-wing conservatives in 2010, Congress and the Obama administration found themselves caught in an almost paralyzing political stalemate.

Common Threads
· The attacks of September 11th, 2001 set the main agenda for the two administrations of George W. Bush.
· As had happened in the late nineteenth and early twentieth century, new migration streams in the early 21st century were creating new ethnic minorities and majorities in American cities.
· As had happened in the 1920s, the economic growth in the era of dot.com businesses and easy mortgages created economic bubbles that imploded in the absence of a substantive expansion of disposable income amongst Americans.
· The election of an African American president in 2008 marked an important point in history, but also raised hopes and expectations that proved hard to meet.
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Annotated Chapter Outline
Introduction:  The meteoric rise and fall of the Texas-based Enron corporation was representative of the new deregulated global capitalism, and the corporate culture of greed and fraud that became an important part of the American economic culture in the first decade of the twenty-first century.
The Age of Sacred Terror
On September 11, 2001, the Al Qaeda terrorist network under the leadership of Osama Bin Laden, son of a wealthy Saudi family and former U.S. ally in the Russian-Afghani war in the 1980s, flew three commercial airliners into the towers of the World trade center and the Pentagon. The resulting “war on terror” brought war to Afghanistan, but also to Iraq, which the Bush administration charged with possession of weapons of mass destruction.
· Following the Al Qaeda attacks on U.S. embassies in Africa, the CIA was in pursuit of the terrorist organization. In the summer of 2001, evidence of a coming attack had accumulated.
· The attack on September 11 killed almost 3,000 people in New York City and Washington D.C. Passengers forced a fourth plane headed for the White House to a deadly crash.
· Global support for the United States and warnings against anti-Muslim sentiment by President Bush soon gave way to a more aggressive anti-terror effort, such as the Patriot Act, the invasion of Afghanistan, and the ousting of the religious fundamentalist Taliban regime for a pro-Western leadership. Taliban resistance remained strong, and by 2008, religious fundamentalists again controlled the majority of the mountainous and inaccessible rural areas of Afghanistan.
· Soon after the September 11 attacks, the Bush administration prepared plans for an attack on Iraq to drive Saddam Hussein from power. Based on vague evidence of weapons of mass destruction in Iraq presented to the United Nations, the administration pursued the “Bush Doctrine” and authorized a preemptive war against the Arab nation, which had little international support. 
· While the invasion and ousting of Hussein happened rather quickly, local resistance to the occupation remained fierce, escalating into civil-war like conditions by 2006. The weapons of mass destruction were never found. 
· The war on terror also took place in the Navy base at Guantanamo Bay where “enemy combatants” were held under military rule without charges or sentences and interrogated with techniques that constituted torture.
Conservatism in the Bush Years
In 2000, presidential candidate George W. Bush advocated what he called “compassionate conservatism.” In Congress, Republicans moved towards an increasingly conservative agenda, however, and a growing number of Americans wished an end to the culture war.
· In his first term, the Bush administration continued the strategy of “wedge issue” politics Republicans had practiced since 1968, such as a ban on funding for stem-cell research or family planning agencies mentioning abortion, by creating the Office of Faith Based and Community Initiatives, and by signing the congressional Defense of Marriage Act. 
· Democratic presidential contender John Kerry’s mixed position on the Iraq War limited his challenge to George W. Bush, who won on wedge issues despite the unpopularity of the war. But further conservative agendas, such as the right to life debate in the Terri Schiavo case and the privatization of Social Security, had little popular support.
· Under George W. Bush, the United States Supreme Court maintained its conservative orientation with the new appointments of Samuel Alito and John Roberts, who replaced the deceased Chief Justice William Rehnquist. 
· The No Child Left Behind Act of 2001 – the showcase legislation for compassionate conservatism – proved increasingly controversial as it limited the scope of education and forced “teaching to the test.”
· The Democratic-supported Medicare Modernization of 2003 expanded drug coverage, which lessened the financial burdens on seniors, further profited the pharmaceutical industry, and expanded the federal budget deficit.
· During Hurricane Katrina, grave failures in the domestic security agencies came to light, along with significant racial biases towards the disaster victims.
· September 11 intensified the debate over immigration, which became a divisive wedge issue with conservative activists calling for the deportation and criminalization of undocumented immigrants. 
· Blunders in domestic politics, failures such as the response to Hurricane Katrina, and the civil war in Iraq handed Republicans a serious defeat in the 2006 midterm elections, creating Democratic majorities in both houses. 
Economic Turmoil
Economically, the twenty-first century began with an historically low unemployment rate, a balanced budget, and optimistic forecasts. The burst of the high-tech bubble triggered a worldwide recession in 2001, and the economic rebound distributed an increasing share of the wealth to top earners. The global economy also created increasing worldwide inequality. In 2008, excessive speculation on risky mortgages triggered a crisis in financial markets and resulted in massive government intervention to prevent even greater damage.
· Excessive confidence in the profitability of the dot.com sector led to a speculative bubble that began to implode in 2000. Although the worldwide web seemed to suggest a new level playing field in the marketplace, income inequality grew, reducing the proportional size of the middle class.
· Built on risky adjustable mortgages with little oversight, the expanding housing market of the middle of the decade drove much of the economy, as rising property values encouraged speculative buying and consumption.
· With the end of the Glass-Steagall Act in 1999, the safety wall between commercial and investment banks was breached. Thus, the consequences of overexposure to the global trade in mortgages packed into “collateralized debt obligations” (CDO) spread across the global financial system.
· With the onset of the Great Recession, the Bush administration initiated the Troubled Asset Relief Program to bail out institutions that were drowning in CDOs now called “toxic assets.”
· Car manufacturers in the United States faced bankruptcy in 2009 and only survived with government bailouts. At the same time, the reckless Ponzi scheme of Bernard Madoff marked a new high in the reckless profiteering and fraud in the securities market.
Global Passages: Globalization on Trial 
International protests against globalization intensified in the twenty-first century as global mega-corporations seemed to benefit the most from deregulated global markets and developing countries found themselves pushed into market deregulation and reduced government spending as a condition for World Bank assistance. Activists confronted the World Trade Organization, the Group of Eight, and the IMF and World Bank with demands for debt relief for Africa, for example. Authors like Joseph Stieglitz challenged the notion that globalization spread the wealth all around.
The Obama Years
The economic decline of 2008 played an important role in the Democratic victories in the presidential and congressional elections. Young and new to the political scence, Barack H. Obama promised an end to the unpopular war in Iraq and the culture war in Congress, a better international reputation and the necessary economic and social reforms.
· Voters saw new political choices in the Democratic primary candidates Barack Obama and Hillary Clinton, wife of the former president. They saw strikingly different choices in presidential candidates Obama and John McCain as well as their running mates, Joe Biden and Sarah Palin.
· The election of President Obama in November 2008 gave the nation its first African American president, with a clear popular majority of almost 10 million votes.
· In the first two years of his administration, Obama pushed through the American Recovery and Reinvestment Act (a major economic stimulus bill), restored federal funding to stem cell research, ended special military tribunals at Guantanamo, announced the withdrawal of troops from Iraq, increased troop levels in Afghanistan, led the passage of the first major healthcare reform in over forty years, and signed into law new financial regulatory reform. 
· But Congress and the administration failed to bring about a new energy policy to address climate change – despite the catastrophic oil spill in the Gulf of Mexico – or close the prison at Guantanamo Bay, or bring about quick economic recovery. Two new appointments to the Supreme Court, Elena Kagan and Sonia Sotomayor, maintained the ideological balance in the court.
· Persistent high unemployment and a mounting debt and budget deficit - the result of two long wars, the economic stimulus, and solid Republican opposition against Democratic tax increases for the wealthy – hurt Democrats in the 2010 midterm elections. Right-wing social and antigovernment conservatives made major gains in the Senate and won the majority in the House.
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Review Questions
1. Why did Al Qaeda attack the United States in 2001, and how did the nation respond?
2. Why did the United States invade Iraq in the spring of 2003?
3. How did the American housing bubble of the early twenty-first century trigger a worldwide recession?
4. How did the Bush administration handle domestic security crises such as Hurricane Katrina?
5. How did the culture war in American society develop in the 2000s?

Lecture and Discussion Topics
1. Assess the significance and the effect of the U.S.A. Patriot Act.
2. Explain the causes for the United States invasion of Iraq, its successes, and its failures.
3. Discuss the impact of a new global trend in immigration in the twenty-first century.
4. Discuss what role corporate fraud played in American society and the economy during this period. 
5. Assess the development of the culture war in the Supreme Court in the 2000s.
6. Discuss the changes and continuities between the administrations of President Bush and President Obama.

Consider the following titles from Oxford University Press as possible supplements for this chapter.

Terry Anderson, Bush's War. 2011. A comprehensive overview over the Iraq war.
Balmer, Randall, Mine Eyes Have Seen the Glory: A Journey into the Evangelical Subculture in America. Fourth Edition, 2006. A well-researched study of the various forms of popular evangelicalism – fundamentalist, charismatic, Pentecostal—in present-day America.
Conn, Steven (ed.), To Promote the General Welfare: The Case for Big Government, 2012. The essays in To Promote the General Welfare explore the many ways government programs have improved the quality of life in America.
Skocpol, Theda, The Tea Party and the Remaking of Republican Conservatism. 2011. A nuanced portrait of the Tea Party based on grassroots interviews that finds that party members approve of Medicare and Social Security, but oppose big government for undeserving “freeloaders.”
Kabaservice, Geoffrey, Rule and Ruin: The Downfall of Moderation and the Destruction of the Republican Party, From Eisenhower to the Tea Party. 2011. Argues that the moderate Republicans' downfall began not with the rise of the Tea Party but with President Dwight Eisenhower's farewell address.

